AGENDA ITEM 1C
Consent Item

MEMORANDUM

DATE: October 1, 2009

TO: El Dorado County Transit Authority

FROM: Julie Petersen, Fisca Adllninistration Manager
SUBJECT: Self Insurers Annual Report for Fiscal Year 2008/09
REQUESTED ACTION:

BY MOTION,

Receive and File El Dorado County Transit Authority
Self Insurers Annual Report Fiscal Year 2008/09

BACKGROUND

On July 1, 2002 the El Dorado County Transit Authority (El Dorado Transit) moved the
agency’s worker compensation insurance coverage from the Association of Bay Area
Governments (ABAG) Workers Compensation Insurance Pool (A Group Insurance Pool)
into the Special Districts Risk Management Authority (SDRMA) Workers Compensation
Insurance Pool (Self Insurance Program). The change in coverage resulted in improved
claims management and cost saving.

As a result of this change, El Dorado Transit assumed any future liability for the twelve
(12) outstanding claims open as of June 30, 2002. El Dorado Transit contracted a third
party administrator, Gregory B. Bragg & Associates, Inc. (BRAGG), to efficiently and
effectively administer these open claims. As of June 30, 2009 three (3) of the original
claims remain open. Nine (9) of the claims have been settled by the administrator.

DISCUSSION

Labor Code Section 3702.6(b) requires; “Each public self insurer to advise its governing
board within ninety (90) days after submission of the self insurer’s annual report of the
total liabilities reported and whether current funding of those liabilities is in compliance
with the requirements of Government Accounting Standards Board Publication No. 10.”

The administrator provides monthly actuarial computations of the estimated future
liability using the probability of the future claims and estimated amount of the claims
based on the injury being covered. The estimated future liability as reported by the
administrator at June 30, 2009 (indemnity plus medical) is $457,196 as reported on the
attached Self Insurers Annual Report for Fiscal Year (FY) 2008/09.
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The self insurance liability is adjusted at least annually in the El Dorado Transit financial
statements. The liability was adjusted to $457,650 (including expenses) on the financial
statements for the period ending June 30, 2009. This represents an $83,280 decrease over
the estimated liability of $540,930 at June 30, 2008.

During FY 2007/08 -$35,918 was reported as claims expense. This amount includes the
changein the liability of -$83,734 and $47,816 of claims expense paid during the year.

Although there is no mandate to fund this future liability, a separate bank account has
been set aside with the administrator to fund a portion of the liability. That account had a
balance of $105,101 at June 30, 2009. The unfunded liability at June 30, 2009 was
$352,549.

FISCAL IMPACT

Future Liability as reported on financial statement at June 30, 2008 $540,930.
Future Liability as reported on financial statement at June 30, 2009 $457,196.
Decrease to Future Liability reported for FY 2008/09 $83,734.
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